EXPECTS MARINE
T BB LIQUIDATED

Franklin Says Dissolution of
Company Probably Wonld
Follow British Sale.

PLANNING ITS WINDUP

Future of Marine Interosts Is

Dependent Targely on How :
Government Acts,

——

~ 1f the stockholders of the Intarnationa)
Mercantils Marins Company at thelr
epecial meeting on June 18 vots In favor
of the completion of $ho deal for the sale
of the British ships and nsmta controlled
by the corporation the company In all
likelihood will be dissolved and the
shares and bonds outatanding Nquldated,
Presldent P. A. 8. Franklin admitted
Yyasterday afternoon that there wan every
Indlcation that the closing of the deal
With the British syndicats would mean

the dissolution of (he International Mer-
cantile Marine Company.

Ever pinco Mr. Frankimn announoced
A short time ago that the negotiations
had been completed and that the stock-
holders were to bo asked for tholr ap-
Broval there has beon considerable spec-
ulstlen in Wall Street as to Just what
#epa would be takem by the
following the conclusion of the deal.
One report was that tha company would
cantinus business with ita remaining
ships as a nucleus for n new flest. An-
other wias thut the company would ba
lquidated . and its assets  dlstributed
among the sharcholders., A third wis
that the present company would be dis-
solved and a new company formed to
build up & new marine fleet.

Testerday it was reported that the
directors of the company were eonsld-
oring n plan for the dissolution of tha
company in the event of the completion
of the sale. President ¥ranklin was
asked about that report yesterday after-
noon and admitted that it was true, Is
mald “Indications are that If tha nres-
ent sale be consummated 1t will prob.
ably mean the dissolution of the Inter-
national Mercantile Marine Company.”

Mr. Franklin refused to say what
steps would be taken after that dlssolu-
ton should have been arranged, If the
liquidation plan should be adopted. e
characterized the future action of the
Marine Interesta as contingent upon a
Rredt many posaibilities, It s 1s possis
ble, ha mald, that a new company might
be formed for the operation of ships fly-
Ing the American flag, but that tha®
plan would depend wholly on the policy
ndopted by the Unlted States Govern-
ment, As he explalned In an Intarview
A short time ago. Mr. Franklin sald
again yesterday that the present policy
of the Government {s not such as to
encourage the (nvestment of capital In
American flag merchant ships 1t legie-
Iation could be obtained to alter that con-
Jiltlon, he sald, it might make a big Aif-
ference In future operations

The stockholders of the Marine com-
pany have bheen malled notices of a
smpecial meeoling to be held on Juns 18 in
Hoboken to vote on the sale of the ships
and assots of the British subsidiaries.
if the vila ba favorable, and indlcationn
are that It will be, the directors will
begin immediately to devise plans under
which the sale can ba completed and the
future operation of the company ar-
ranged. The notice sets forth that the
directors have napproved of the sale,
which will net the company about $125,-
000,000, The company would own after
the sale, the notlce mays, “nine steam-
ships under the American flag and two
steamahips under the RBelgian flag, the
AgETegate gross reglstered tonnnes of
which (s 130,641 tonms, and alen cash, pe-
curities and other llquid assets amount-
ing to approximately $8,000,000, after
astablishing resarves for estimated lia-
bilitiea™

The notice points out that thes com-
pany's bonds are secured In part hy as-
gatm, which 1t s proposad (o sell. and
that the bonds are callable at 110 and
Interest. Concerning the offer for the
Hritish ehips It says; “The directors fa-
vor the approval of the offer for the rea-
son that, although the British ships are
of great value and thelr presant earnings
entirely satlsfactory, they are owned
nnd must continue to he owned and op-
erated under the Britizh fiag by British
companies and the directora feel that, In
view of the national character which
shipping has attained during and since
the war, and the conditions likely to ob-
tain in the future, it may be found un-
desirable for an American ecompany to
operats ships uvnder the Britlsh flag
through a Britlsh company.

CENTRAL OF GA. BOND ISSUE.

Noad Solls §8,000,000 te Bankeys,
Who Plaee Them on Market.

The Central of Georgla Nailway yes-
terday mode ila first sale of bonds since
1807, Kuhn, Loeb & Co. purchasing
£8.000,000 ten year A par cent. bonds and
offering them to investors at 99 on a 6%
per cent. basls. In a lottar to the bank-
#r8 A. . Lawton, president of the rail-
way, calls attention to tha fact that the
company has paid continuously since
July 1, 1912, 0 per cent. dividends on its
$16.000,000 pivferred stock and b per
cont. on the $5,000,000 eommon stock.
All of the stock of both classss, excapt
dlrsctors’ quallfying shares, is owned by

e Tlilnols Ceantral
lhl‘:m.‘r!dl of the §5.000,000 bonds Sust
gald nre to be used to pay off (amporary
loans made for capital purposes and to
pay for such expenditures to be mada.
Except for n small lusus of equipment
certifiontes in 1918, this (s the first bond
lssus of the road since 1007.

The bonds are to be secured by deposit
of $11,000,000 par value 6 per cent, re-
funding and general mortgage bonds,
serles A. This Is o new mortgage to be
erented, authorizing bonds limited to
thres timea the capital stock, including
bonds ressrved for refunding of existing
tseues and maturing on Aprill, 1968,

The company’'s contract with the Gov-
srument, including the Ocean Eteamship
Company, provides for annual compen-

on of $4,400,685, WPixed chargea of
E:!lwo companies, after the Issuance of
the new $8,000,000 bonds, will amount
,» $2,865,606. For 1018, the net oper-
wting incoms of the companiss, accrulng
to the Goternment, excesded the contract
compenaation by sbout 23 per cent.

e

Russian Gov.
6%% Credit Notes
_ Mat.u_ring June 18th, 1919

Bought—Sold—Quoted

Alfred R. Risse
| 50 Broadway

Guaranty Trust and Liberty Wil
Berve Textile Mille.

‘Two Wall Strest district banks
entered a new fnancial fleld yesterday
In undertaking to serve mills in the
textile Industry In banking funetlons
which heretofore have been performed
by firms known as factors or commis-
slon houses, Anancing thg fundamental
requiremants of mills such asm raw ma-
terial purchases and carrylng out other
sorvices which will enable the expansion
of the taxtile Industry,

Thia departurs from old methods of
banking was announced folntly by ths
Guaranty Trust Company and the
Liberty National Bank, which have filed
in Albany incorporation papers of the
Textlls Banking Company, Ina The
new concern will open for business as
#oon as the aharter shall have been
granted. The eompany's headquarters
will Be In the uptown wholesals dry
goods district. Tt temporary offices will
be in 140 Broadway,

_The new corporation will have a fully
pald up caplital and surplus of $3,500,000.

Incorporaters mre E, O Conversa,

Grayson M. P. Murphy and Bugens W,
Statson, viee-presidenta of the Guaranty
Trust ny, and Harvey D, Gibson
and John P. Magulre, president and ns-
alstant oashier respectively of the
Liberty Natlonal Bank,

T0 PROTECT OWNERS
OF RUSSIAN BONDS

Bankers Form Committes to
Aet in Case of Defanlt
at Maturity.

The stiong probability of payment of
the Interest dus on June 1 on $50,000,000
of Russlan Government external loan
61 per cenr. bonds and tha ngreement
that everything possibla should bs dona
to protect the holders of thoso bonds In
the evont of a default on maturity, which
is June 18, were the resulls of a moecting

of bankers held yesterday at the ofMces
of J. P. Morgan & Co. Whether or not
the Interest will boa pald next Monday
will not be known definitely until Satur-
day morning, when the National Clty
Bank expeots to ba In o position to make
an announcement on that point, but
thers are Indications that the Russlan
| Inl Co tmal which has been
able to provide previous interest pay-
ments and which, bankers say, has done
remarkable work in conserving Iussia's
financinl arsets here, will Ruthorise the
National City Bank to make the Inter-
est payment on Monday

Henry P. Davison of the Morgan firm
presided at yesterday's mesting, which
was attended by Thomas Cochran of the
Morgan firm, Harold Stanley, vice-presl-
dent of the Ouaranty Trust Company ;
Bamuel MeRoberts and J. H. Perkinas,
vice-presidenta of the Natlonal City
Bank; C. E. Mitchell, president of the
Natlonal City Company, and La C. Bmith
of Harris, Forbea & Co. After a long
discumssion of tha situatlon confronting
the holders of the 63 per cent. bonds,
which mature on June 18, with inade-
quate funds In sight to meet the ma-
turity, the group appointed n sub-com-
mittes Lo study the matter further and
report to the maln group at an early
date, It la understood that Davison,
MeRoberts and Bmith are members of
the sub-committee,

At first glance the bankers, who pro-
posa to take actlve steps to protect the
htolders of the bonda, sse thelr way clear
only to form a protective committes and
possibly to ask the State Department to
assure holders of Its sympathetic con-
siderntion of the problem.

All the bankers who attended the oon-
ference expressed confdence that at
some future date the principal of these
honds would be made good with fnterest,
The payment, however, presupposes the
formatlon of the sort of Government in
TNussia that could be recognized. Banlk-

ers are “more cheerful comeerning the |in the soale of mill operations,

proapect of the formation of such A
Government In Russin than they have
been In many previous months and the
impression was oblained yesterday that
the outlook was hrighter than news des-
patches Indicated.

The Britilsh Government exchanged
Britlsh smecuritles for Husslan extsrnal
loans, thus proteoting the Hritlsh lold-
ern. There was similar actlon In France,
The Nippon Gowvernment took up the
Russinn bonda, which were not met at
maturity. The Unlted States Treasury
has no suthority to emulite tha courses
of Great Hritaln or of Japan mnd an act
aof Congress would be necessary to Rrant
such authority. From what eoull be
learned yesterday, the bankers have no
Intantion of asking the enactment of such
authority for the Treasury Department,
und any ald that the Government may
extend will have to take the form of
sympathetio assurance,

The Russlan Government 64s were
Flrong yesterday In tha outsids market,
the lngt sale being for 47 with the Ixsue
66 bid, 69 anked at the closa. Their pre-
vious showing has been a low last week
of 62 wnd a low this yvear of 45, The
high for 1919 was 72, achleved In Feb.
Tuary.

FAVORS WARFIELD PLAN,

Gearsia BPankers In Conventlon
Pass Unanimons Hesolution,

Bpeclal Deapaich to Tan Sox,

BavaANNAH, Oa., May 25.—The
Goorgin Bankers Assoclatlan In con-
vention here to-day unanimously in-
dorsed the wso-called Warfleld plan for
the return and regulation of tha rafl-
roads. The resclutions as adopted made
the following declarations:

"We are unalterably opposed to Gov-
ornment ownership and to Federal con-
trol and operation longer than the time
necesanry for Congress 1o snact ade-
quate legisiation for the return of the
rallroads to thelr owners which shall
provide for thelr suoccessful continued
administration by private operation.

“This  convention declarem against
methods proposed for the return of the
rallronds which Involvae the formation
of new rallroad companles, with vears
of waluation and leral complieations,
and whioch would result In such concen-
tration of facilitles am would be destrue-
tive of incentive and Individual initis-
tive,

“We are opposad to the return of the
rallroads without adequate legielation,
as this would be detrimental to the busi-
ness and financlal Intarests of the coun-
try and to the general public,

“We are In favor of preserving the
present oparating structures of the rall-
roads, through which tha development
of the country has been secured, and
favor legislaton by Congress under the
plan of the Natlonal Assoclution of
Ownars of Rallroad Securities (Warflald
m).und which, with the provisions to

o it effective, !% based on o fized
percentage return, through rates, to the
raliroads, computed on rallrond invest-
ment combined In each of the thres
classification territories of the country
as lald out by the Interstats Commerce
Commiassion.”™

Lift Tim Import Ban,

Import restrictions on tin ore and tin
concentrates are (o be removed on July
1, wecording 1o an  announcement
yosterduy by John Hughes of the
Uniled Btates Hieel Corporation and
chulrman of the War Trade Hoard sub-
committes on pig tin, Llvenses permit.
hipinents from
after June §

ALL STREL LINES
HAVE IMPROVED

Developments in Domestic and
Export Trades Show In-
ereased Demand.

CONFIDENCE RETURNING

Automobile Companles Close
Big Orders—Rail Inquirics
Are Coming Tn.

—

Authorities on the steel market Iin
thelr reviews of the week's buninoss,
published to-day, disclose Interesting
and important developments In the do-
maestic as well an In tha export business,
They ngreo that the demand for steel of
all kinds das Improved during the
weelkk and elte heavy orders closed by
automoblle companies and large Inguir-
len for ralls for export as proof,

The Iven Trade Review says: “Anoth-
er week of revived buying and inquir

1
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on a broadening soale pointa to the sub-
stantial character of the change in the
tenor of the ifron and steel market. In
some groducts the tonnage closd with
the mills durlng the past week hns beon
the heaviest sinca the armistice, Thae
dispoaition of buyers to place contencts
for three to slx months shead continues
to grow, further demonstrating the re-
turning confidence in the stabllity of
prasant prices and standing out as the
paramount developmont In  virtually
every Minlshed product the quickened
demand has bean plainly displuyed,

“In wire producta the past week's
buying hes besn the best In several
mouths, and new business at present
is estimated at the rate of 83 per cent.
of capacity. More stsel bar consumers
have covered thelr estimated nesds to
October 1, and a large tonnage s under
negotiation. The bar market now leads
all others in peint of breadth and ton-
nage.

“Placing of the 200,000 tons of ralls
by the Rallroad Administration is taken
to Indieate the imparative charueter of the
demand. It developa that the Rallroad
Administration also recently piaced 6,000
tons of plates with the Steel Corporation
for eannl barges at the full price of
2.65 centa, Plttaburg. The Rallroad Ad-
ministration s expected to place wil-
ditionnl orders shortly for Jlocomotives
and s expecipd to make other pur-
chasen,

"Inqulry for plg fron from the gray
Iron and malleable foundry Industry
has undergons a conalderabls incraase,
n mors liberal tonnage nless has been
converted Into orders. A largsa tonnage
of plg Iron has been eold for export
during the past weak, but the sellors
are not ready to have the detalls an-
nounced.

“Export rall inguiries ars qultse nuo-
merous, Including 80,000 tons for India,
10,000 tons for Scotland, 10,000 to
20,000 tons additional for Japan, 5,000
tons for Ttaly and 3,600 tons for Rel.
glum. The speculutiva end of the
steel Industry, namely, the mcrap fron
and steol trade, feels bulllsh, and desl-
ars In scrap, although not enjoving very
heavy sales at present, regard present
prices as low and are accumuleting
stocks of scrap in the expectation of tuk-
ing profita Iater."”

The Iram Age sayn: “Demand for
#leol Nas Luproved measuralily and sen-
timent throughout the trade has turned
for the better, Some of the change Ia
due to the fallure of the Pallroad Ad-
minigtration 1o break the price of rails
and to the bellef that the 2006000 rons
grudgingly placed must be followed by
a much jarger amount. Mere and thers
alight reductions are made from the
March 21 achedule on flplshsd steel, but
manufacturers gerarally hava besn Nrin-
er than buyers expected them to be

NEW YORK STOCK EX

CHANGE PRICES.

(Conlinued from Preoeding Page.)
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“"Predietions of lower prices ara now
lems frequent and less conflldent. Yot

thore le thus far no distinet improvement |
The
| business of the past week Is thovght
| much of hecause the trads has got on so
long on so little -

“Bignitlcant contracts are those Just
closed by two large automoblle rom-
panias, one nmounting to mors than 306,
000 tons of blllets, shests, wire and
tubes, on which dellverien extend Inio
1820, A third motor ear Wuilder 1s now
in the market for a large tonnage. While
no formal guarantoe of prices was made
on these contracts, they are cowidergd
to bg subject to revislon on undolivered
partions {f the murket declines

“More buyers have come Into the
market In the past ten days seeking to
mrke contracta for sixty to ninely dayw,
whoereas hand to mouth buying has Leen
their rule for six months. A §000 ton
fhret bar contract s an example,

*“The Rallroad Administratiog has
hought under protest the 200,000 tons of
steel ralls on which bids were tuken
May 17, paying ¥47 for open hearth
ralls, the price named by the Methie-
hem, Lackawanna, Colorado, Carmegle,
Lilirols and Tennessca companies. The
Mlidvale bld was §57 for open hearth
and §53 for Pessemer rajle. The Lacka-
wanna and Bethlehem awnrds wera 40.-
0o tons, while tha Colorado mill re-
celved 20,000 tons and the three Stecl
Coiporation subsidinries 100,000 tong,

“It s evident that urgent noeds of
the railronds havée been ignored while
the Director-General has been Nghting
to braak the stee]l market, since dellvery
of all the 200,000 tons In sixty dayvs Is
called for and more than Afty lnes will
shmre In the order, an averags of 4,900
tores each. Further buying ls laoked for,
an legitimate needs are put at w million
tons more.”

- e —
Lumber Company Issues Honds.

An Issua of $1,350.000 first mortgnce
T per cent. merinl gold bonds of the 8t
Andraws Llay Lumber Company of Mill.
ville, ¥la.,, = offered by the Heouritles
Sales Company of Atlanta, Ga. They
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June Income From Securities §
Will You Receive Yours Promptly?

O insure prompt collection of your income from securities,
and thereby avoid loss of interest, many details must be
attended to in advance. Coupons must be cut, income tax cer-

tificates prepared, and the coupons collected. Bonds maturing !
X should be presented promptly at maturity so that funds may
be reinvested without loss of interest.
A Custopy Service Account with us will relieve you of
these details, and provide other important features of service,
among which are: I
Collection of the income frem your holdings, and the g
principal when due;
Prepamtion of Income Tax Certificates;
Preparation, for the client's signature, of return of i
g annual income collected on securities deposited; i
' {
r

Reporting upon the condition of your investments, I
when requested; ]
Purchase, sale, delivery, and receipt of securities on '

|

your written or telegraphic instructions—your securitics ]
are always subject to your direct control; _“',
{

Payment of taxes, interest, rents, sllowances, etc., as
you may direct; :

Attention to many other details which have heretofore
claimed your personzl time and attention.

The cost of this service is very moderate. May we send our I
booklet which gives complete information, or explain more '
fully to you in person or by mail? Our offices, both downtown
and uptown, are conveniently located.

Guaranty Trust Company of New York
140 Broadway . |

MAPDISON AVENUE OFFICE
Avenue and 60th Street

FIFTH AVENUE OFFICE
Fifth Avenue and 43rd Street

Capital and Surplus $50,000,000 Resources over $700,000,000

| $2,000,000 |
A. E. Staley Manufacturing Company

First Mortgage 7% Gold Bonds

Te mature $200,000 annually from June I, 1920, to June I, 1929, both inclusive

Principal and sembannmual (ntorest  (June and ber 1)
Chlcage. (‘m’nlllny ARTOCS WO pPay
| u W 2a®m., Coupon bomds, §l0
n In whole or In part o

notlce.  Continental  and  Conimorvial

1 Dweoam syatle In New York and
tnterest without deductlon for Wormial Federal Tnoome Tax
$500, and 8] .000 wrinol may be registored R ot ivirm = -
¢ lutorest dateo, st 1 and acerued Interest. on thirty days'
Trust and BRavings Bank, Chieago,  Trustoee,

Information regarding these bands and the business and praperty of the Company is set forth In a letter fue- ,
nished us by Mr. A, E. Staley, President of A. E. Staley’ Manufacturing Company, and summarized by him i
a5 follows:

A, E. Staley Manufacturing Company is one of the largest independent manu-
facturers of strrch end atarch products in the United States, and its plant at A
. Decatur, lllinois, is one of the largest starch manufacturing plants, if not the i
! largeat, in the world.

The proceeds from the tale of these bonds will be utilized to extend the Decatur
plant by constructing a glucose, sugar and ayrup factory, The erection of this
new factory will enskble the Company to manufacture elther atarch or glucose at
will, and permit it to vory itas products so as to find the moat profitable market.

Thesa bonds will be secured by closed first mortgage an all property and Llshu
of ny, now awned or hereafter acquired, aa set forth in mertgage, including
thohnomlctcou. crugar and syrup factory to be erected with proceeds from sale
of the -

Average earnings of past three years available for payment of interest, after allow- |
Ing liberal depreciation charges, equal to epproximately SIX AND THREE-QUAR-
TER TIMES maximum ennual interest requirements of theses bands. Estimated
| that when new glucoss factory is complete, net esarnings will be equal to over
| TEN TIMES maxinium annual bond interest requirements.

Reproduction velue of plant and equipment, inc'uding new giucose plant, over
| 45,000,£C0. In eddition, net current assets on December 31, 1918, smounted

to $1,088,000, making totsl| value of tangible assets over $6,000,000. This shows

an equity over and sbove the Firet Mortguge Bonds of more than $4,000,000.

Annual sinking fund of 20°] of surplus earnings remaining after payment of i
| preferred stock <ividends shall be used to purchase these bonds at not exceeding
102 and accrued interest or to redeem bonds at that price.

Net quick aasets shall be maintained at all times at an amount equal to at least 1
50", of all bonds of this isaue at any time outstanding.

No dividends en common steck shall be paid so long as any of these bonds remain B |
outstanding. M
All proceadings relating to the issuance of the bonds will be passed upon by Messrs, Chapmaty, Cutler & Parker, i
Chicago, 1llinois, for the Bankers, and by Messrs, Lo Forgee, Black & Samuels, Decatur, Hhinols, for the Com-
pany. The properties of the Company hayve been apprasald by the Coats & Burchard Company. Apprilsers f
and Engineers, Chicago, and the books and accounts of the Compaity have been examined by Messrs, Prnst }
& Ernst, Certitied Public Accountants, New York and St. Lous.
i
All of these bonds having been sold to investors, :
. 2 !
this advertisement appears as a matter of record only ;
{
L)

Taylor, Ewart & Company

105 South La Salle Street

|
Spencer Trask & Company 4

25 Broad Street, New York

Chicago ALBANY BOSTON CHICAGO 71 S
- . . . l
ississippi Valley Trust Company ‘.
St. Louis, Misscuri. |
g
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